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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
INDIAN GRAMEEN SERVICES

Report on the financial statements

We have audited the accompanying financial statements of INDIAN GRAMEEN SERVICES (“the Company™),
incorporating accounts of the Livelihood and Finance Innovation Fund and the operation relating to
“Banking Correspondent” for financial inclusion services as permitted by Reserve Bank of India, which
comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and loss account and Cash Flow
statemient for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's responsibility for the financial statements

The Company’s Board of Directors |5 responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ["the Act") with respect to the preparation and presentation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting standards
specified under section 133 of the Act, read with Rule 7 of the Companies [Accounts] Hules, 2014, This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
accounting records, relevant to the preparation and presentation of the financial statements that give a rue
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's responsibility
Our responstbility is to express an opinion on these financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
witich are required to be included In the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement
An audit imvolves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the aoditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, to whether due to fraud or
error, In making those risk assessment, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design and
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting eéstimates made by the Company's
Director, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

/,'-j Wmmnun the financial statements.
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In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2017 and its profit and its cash flows for the year ended on that date.

Report on other legal and regulatory requirements

1. Since the Company is registéred under section 8 of the Companies Act, 2013 (corresponding provision to
section 25 of Companles Act, 1956) , the Companies (Auditor's Report) Order, 2016 [“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act is not applicable.

a)

B)

c)

d)

As required by section 143(3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

in our opinien, proper books of accounts as required by the law have been kept by the company, so
far as appears from our examination of the books maintained at the Head office and all the branches
of the company visited by us; the Company also has maintained separate set of books for the
Livelihood and Finance Innovation Fund, a fund bestowed upon the company, in trust, and for
operations of “banking correspondent” which relates to certain activities which are in the nature of
business;

the Balance Sheet, the statement of profit and loss account and the cash flow statement dealt with by
this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies [Accounts) Rules, 2014;

on the basis of the written representations received from the directors as on March 31, 2017 and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017
from being appointed as a director in terms of Section 164 (2] of the Act;

with respect to adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure-A%; and

with respect to the other matters to be included in the Auditor's Report in aceordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of our information and
according to the explanations given to us;

i the company has disclosed the impact of pending litigations which would impact its
financial position- refer note no.: 6 to the notes to accounts to financial statements.

i} the company did not have any long-term contacts including derivative contracts for
which there were any material foreseeable losses,

{fy there were no ameunt which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Kolkata | May 6=, 2017 N o
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 [“the Act")

We have audited the internal financial controls over financial reporting of INDIAN GRAMEEN SERVICES
["the Company®™) as of March 31, 2017 in conjunction with our audit of the financial statements of the
Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financlal reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ["ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, induding adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be preseribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
fimancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit epinion on the Company's Internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Internal financial control over financlal reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; [2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with

'ﬁwﬂﬂﬂs of management and directors of the company; and {3) Provide reasonable assurance
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regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error ar
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls aver
financial reporting to future periods are subject to the risk that the internal financial control over Anancial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Contrals Over Financial Reporting issued by the [nstitute of Chartered Accountants of India.

for V. NAGARAJAN & CO.,

Chartered Accountants
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INDIAN GRAMEEN SERVICES

Cln: URSE200LI98TNPLO2 714
Address: F-5, Grouwnd Faar, Kailash Calany | Grester Kailash Fart - 1,
Mew Daelhi -110048, India, Ph: D13- 41730252, weea Bistindia.com, info@ basixindia.com,

(AN amounts v © excapt atherwise stoted))

BALANCE SHEET AS AT 31-Mar-17 31-Mar-16
Note Mo,

LEQUITY ANDLIABILITIES

Shareholders' funds

{#) Share capital 31 82,500 82500
{b] Corpus fund 3.2 48 554,870 47,853,331
ic] Reserves and surplus 3.3 20,507,966 36,27H.Q1E
Sub Totol 69,145,335 84,214,749
MNon-Current liabilities
(&} Long-term barrowings 3.4 92,110,000 92,110,000
(b) Committed project based grants 3.5 41,236,838 69,029 244
(c) Exchange fluctwation Fesenms 1.6 356,593 869 32,130,585
Sub Total 219, 940, 707 Iﬁﬂﬁl‘ﬂ
Current llabilities
{a) Trade payables 57 36,370,232 32,959,157
o) Other current Habllities L 60,235,720 61,105 287
{c) Deferred tax fiabilities (net) 311 1,350,059 -
Sub Totol 97,856,011 24,068, 444
Total 3ET,042 053 372,453,032
ILASSETS
Mon-Current assets
(&} Fixed assets 19
i} Tangible assets 26,316,242 26,760,138
[b) Non-current inwestments 210 S0E,975 COE,925
(c} Deferred tax assets (net) 111 - 1,830,040
14} Long term bpans and advances 312 162,409,426 175,643,974
Sub Total 189,234,593 204, ra3,082
Current assets
ia) Trade receivables 3.13 17,650,742 21,661,705
(b Cash and cash equivalents 3.14 137,516,055 123,211,843
(c) Other current assets 315 47 640 663 23836402
Sub Toral 197 807,460 167, 709,951
Tatal 387,042,053 372,453,033
Significant Accounting Policies and Motes on Accounts 1-2
Supplermentary Information 4-10

Project Wise Receipts and Payments Accownt i1
The accompanying nades farm an integrel part of these financlal stotements.
As per our repart of even date
: ]’ﬂr V. NAGARAJAMN B CO,, For and on behalf of the Baard of Directors of
/ j'-;&-‘- *“f‘: Chartered Accountants INDIAN GRAMEEN SERV

i .. i )
"‘.'”. - I'."' ||Ilr %

.. 'ﬂ f—u-'lf.-‘—"dﬁ.'\_m}ﬂ H-'HLJ w;/
: — ”’ “/ 1:3 Sitaraman) " [Sudha Nair) Dutta)

) ADE Partner Cholrpersan
ICAI Firrn Bg, GABTIN | ML Mo 017759

May Gth, 2017 | Kolkata

Awdited ffnamdial staelementd for the peor ended March 31, 2017
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CiIM: U85320001987MPLOZT14]

Address: F-5, Ground Floor, Kallash Colomy , Greater Kallash Part - |,

Mew Delhl -110048, Indla, Ph: 011- 41730253, www.basizindia.com, info@basixindia.com

{All amounts in & except otherwise stated))

STATEMENT OF PROFIT AND LOSS 31-Mar-17 31-Mar-16
Mote No.
REVENUE:
Revenue from operations 3.16 257.906,918 283,557,642
Other income 3.17 21,473,306 21,001,592
Total lﬁﬂﬂ,ﬂﬁ 304,559,234
EXPENDITURE:
Employee benefits expense 3.18 65,682,507 102,756,013
Operation and other expenses 3.19 201,635,870 193,337 856
Finance costs .20 521,098 621,100
Provision/[reversal of provision) for non-performing
assets .21 (9,119,839) 5,412,286
Depreciation 3.9 724,709 1,254,653
Total 259,874,345 303,681,909
Profit before tax 19,505,880 877,325
Tax expense;
{a) Income Tax
- Previous year tax 30,087,603 -
-« Current year tax - 1,200,000
(b) Deferred Tax / (Assets)
- Deferred tax 3,180,099 (1,588,116)
Profit after tax {13,761,822) 1,265,441
Significant Accounting Policies and Motes on Accounts 1-2
Supplementary Information 4-10
Project Wise Receipts and Payments Account 11

The accompanying notes form an integral part of these finoncial staterments.

As per our report of even date
for V. NAGARAJAN & CO.,

For and on behalf of the Board of Directors of

Chartered Accountants INDIAN GRAMEEN SEFW'ICE.'\
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Audited Financial Statement

{AN emounds in T, excepd otherwise stated))

CASH FLOW STATEMENT 31-Mar-17 31-Mar-16
CASH FLOW FROM DOPERATING ACTIVITES:
MNet Profit before taxation and after exceptional items 19,505,880 877,325
Adjustment for Non- cash (income) / expenditure:
Depreciation 754,709 1,254,653
Provisionf{reversal of provision) for non-performing assets {4,656,565) 5412286
Operating profit before changes in operating assets 15,604 024 7.544,264
Adjustments for:
{Increase) decrease in trade recaivables 4,010,963 (1,671,415}
[Increase)f decrease in long term loans and advances 3,641,450 (12,117,415}
[Increase) decreass in other current assets (1B, 804, 260) (5,512,596}
Financial inclusion transactions - outflow [94.2,055,286) (652,413,789)
[Decrease)/increase in trade payables 3,411,075 5,640,981
Financial inclusion transactions - inflow 942,055,236 652,413,789
[Decrease]fincrease in current Habilities {873,567} (31,723,310}
Met cash generated from operating activities before tax 6,989,656 (37,639,891)
Less: Incame tax pald 11,374,671 5,211 341
Met cash generated from operating activities after tax (A) |4,384,976) (43,051,232)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fioed assets [356,167) (415,276}
Eale of fixed assets 45,354 2,071,177
Met cash flow from Investing activities (B} {310,813) 1,655,501
CASH FLOW FROM FINANCING ACTIVITIES:
Grant received from SIDBI 20,000,000
Met cash generated from financing activities (o] 20,000,000 -
Met increase/{decrease) in cash and cash egulvalents 15,304,211 {41,3595,331)
during the year (AR[BH{ C)
Cash and cash equivalents at the beginning of the year 122,211,843 163,607,173
Cash and cash eguivalents at the end of the year [refer 137,516,055 122,211 843

Mote: 3.14]

The accomponying notes form on integral port of these financiol statements.

As per our report of even date
fcrr V. NAGARAJAN & CO.,
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Acdress: £-5, Ground Fior, Kaitash Colomy , Grastee Kafash Part - |
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i{l'!ﬂmtm;nﬂu' Paolicies and Naotes mmuﬂfihﬁmmrdﬂllm’l
{All amounts in ¥ except otherwise stoted)]

1} Hote an Actiyities of the Company:

1.1 Indias Grameen Services (155) [herein after referred as ‘the Compamy')™ 8 & not-for-prafit organization engaged mainfy in dewefoping,
pilca-testing and incubating innovative [veiood promotion solutions for the poor, IE his been licensed under section 35 of the Indian
Camganies Act, 1956 coeresponding 1o sectian B of the Comparies act, 2013 by the Govemment of indis to operate on cenain condiions,
mainly being that the company shall appéy its profits, iF any, or ether imcome solely in promotion of its objects, and & probibited from
peyreent of wry dividend to s membens. Furthies the Company i registered under Section 124 of the Income Tax Act, 1961,

1.2 The Company's opembions broadly divifed into ten major ihrust sreas imvolieg Grant Basad deveiopment suppart in the field of Lvelibood
Promotion and Fes based Business Support Services and Acthdting to augement, axpand and achieve scales in the promotion of Livelihaods In
india

1.3 Thie Desmlopmantal Activitkes invokes research and development (RED] for denifying appropriate Ikelihood opportunites o the masses
and intepvention peirts for supporting rural producers. In addition, Compgany builds ke implemantation (HRO) capabilties of various
irestitutions and enabing them to deilver cost effectie Ivelihond promation activties, by imaiving itself in supporting different aspects of
Ivefihgods, Inchuding to varicus community based organications. at grees res il The Company eams service Tees for these RS, WRD and
Instiutioral support acthvities fram wvarkaus soyrces, which ane also furthes supponmed by grants and endowments

Businesy Supparn Servios inclute acting a Banking Cormespondent for varouws banks, to provide fingrcisl indusion services at raral and semi
urbar areas, besides providing Brmited financial senvices 1o SHES, Preducar Companies, HG0s. eic from its Lvelihood Bramaticn Fumd

1.

The Develogmentol Activities: Under this Bivisian, during bhe pear, 165 hod taken sp the following major imttiotive

1.5 &) Action Research: K35 focus is on the sub-sector / vector infarvantion. 11 identifies potential sub-sectars [ wectocs feg. Groundnut, Cation,
Pacdy, Soytsan, Mushroom, Lac, Tasar, Milk, Handicraft, Water, Bursl Powses, gt} in ts area of operations, which an support & lafes
niumber of lvebhoods i the rursl aress. &8 part of sub-sactor studies, the bottlenecks are identified &nd Epproprate intarwention strategies
in collabaration with key plyers are develaped, Micre-intervernion to test these strategies |s then taken up for asseksing their apploandity
{n ks greand and thin scaled up 1o promobe employment appertuniies and livalihoods of poor peopie.

L.E Bf Lvelihood Triad Servoss: Studies and reseanch on promating ihvelihoods of poor peaple reseals that poos people smal and marging
producars Bving in far flung areas face lots of challenge in developing 3 portfolio of sustainable kvelihoods for them and thair familes and a
min &l services s to be offered fo make them sustairable . 1G5 has been werking with these communities and provides lvelihoods triad
seruices which 5 a mix of financlal inclusion services | sevings credit, raminances, inswrance etc.), Insttutionsl development e pakicy
suppert by working in groups and madia and finady provide techricel suppart services (ke market linkages, Apricuffure extension, erfering
Wit contract farming, suppart in buying and seling activities  directly or through a collabaration with variaus banks, msearch agencies,
rofepaning , goweremient agencies among others, 135 albo works an gecions like chearm drinking water, sanitation, energy which hit a direct
Ink an the kwslihoods and welane of the poor masses.

]  ‘wgnificent Accounting Palicing:
2.1 Basis of pregaration of financisl satemasts:
The financial stabements have besn prepaned under histarcal cost convention on an aconal basis and in sccordance with genefally

sceepted sccourting principles in india and specificaly to comply in all material respects with the motifed Accounting Standands (45]
Bsued under the Comgarias [Arcounting Standards] Rules, 2008 and the relevant provisioos of the Companiis Act, 2013 {tre A

The Cansalidated linancial statements of the company inchades twao impariant busireds dvidions mlatad to main objects of the
comgany for Finandal inclusion, v, (&) Business Cormespondent and (8] Lvelihood and Microlinence Framotion Fund (LAMP Fund],
besides Grants and Consultirg Based Services on Uivelihood Promaotian ard Finendia Inclusion.

T3 Uik ol @scimabes:
The prégasation of frarcial stacements requires maragement to mske cenaln estmaes and assumptions that affect the amount
reported in the finandal statemants &nd notes thareto. Differences bebween actuals and estimates are moogniced s the pariod thay

materalize.
-J."".
W
A ERBAG
ko o
|'.1. Ll"'l Aueired foancial storemenis for the yeor ended Mereh 31, 200
{2 | HYDERABAD [ * |
L5 £
W .th"f
o o



INDIAN GRAMEEN SERVICES
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Address: F-5, Groursd Floor, Kadash Colony , Grestsr Kabash Part - 1,
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Significant Accounting Policies and Notes on Accounts for the year ended March 31, 2017
(&l amounts & except otherwizs :tuﬂ'ﬁﬂl

1.3 Revenue recognitions

3.1 Favenus from veliood gromotion acthvitkes |s recognised on the basis of proportionate completion of the contract with
rafarenca ta the stage of parformance and correspanding Income.

#3323 Imcoma from cevelopmont services s recognized on proportionate completion method, messured by relerencs 1o the
propartian af wark campleted yrder sach conract,

233  Inferest on loans to CHGsMG0s s recopried on accrusl hasis, except in the ckie of Mon-pirfarming assats |"NPasT).

234  Imaorest income on deposits with banks is recognized on time propartion basis teking inba account the amount outstanding
and the rate applicable.

235 Income from Barking Correspondence Oiperations are recageised as par Coniracts with the respective Prindpal Bank, after
all the adpestments

234 Amourt recened against written-aff lcan i ncagrined on recaipt basis.

2.4 Fued assets and deprecation:
241 Fiomed assets are stated 2% cost of acquisiion including tased, disties, faaight and other incidental aepansses rolated 1o
acguiskion and rsiallation.
I4.2 The assets purchased (net of sale proceeds) are shown in the Balance Shesd 8 written Sow value under the head Flaod
Ausats’, the cesrpsponding amaount is reflected as Fund balance urder the kead “ASSETS ACQUISITION FUND' 1o raflact tha
deprecabed vabes of the pssets barg utiizad by the Corgany,

743 Dueprecation s provided an the written down value at the following: rates on pro-rata basls from ghe day Ehe s i putinto
)

244 Nodepredation has been provided on allice Rats acquined cut of corpus funds.
IAS5 The rate sssumed for celoufating the depréciation under writhen dosm value method bs calculating 2= per Part- © of Schedule-
Il of Campanies Act, 2013 as follows:

[FT P | T e T Pe————————
Clags of flsed assess S D ats- was
Furniture B Fatunas 10 ywars 25.89%
Cffice: equipmend 5 yaars 45.07%}
Irrurmma Equipment [computers B softwenms) 3 yaars E1.16%
Profesaicenal Eouipreaet |Orthars) 5 weais A5.07%
[wehicles 10 years pLE

A6 Asseld costing upte Rs 5,000 individually are fuly depreciated in the year of purchase;

1.5 Inwestments:
Long-Erm irsostments are shown at cost. Privision far dirmimaion in alue i made, if in the opinion of the maragement the decine
o considenad oihar than temporary. Current investress are sk ot oast and thi Bl bn valus as companed to cost s provided for,

26 Policy on provisioning for foans:
The Paolicy, ini respect af provision for loan losses, & designad 12 be higher than those prescribed under various statutony directees
fram tave 1o e, sinte the credit provided froen the Fund fs an un-sstuned ane, & wall ag, credl B ertended 1o nascant NEO-MFls

and O0-MFis with an aim to hit the targetsd poor famiies. The non-performing assets is weitten off when and amount due eftfer by
whether by principle o interest is m3T paid and contiruously remars to be paid for morne than s mants,

Mon-Peiferming Sssets mll ‘Rerrmarks

Lip b & Manths 10%

Pore than & months less than 12 momhs 20% Based on quararty assassmant

Minre than 12 manths 100%

|k ified Loss Assets and Assebs with an age of 12 100% Rased an propedal fram LAMP Fund Managar

mavibd after 1005 pravisicring for write off with detsils an affans and
reascning for such write off weth due approval
Traim LAMP Fiurd Commitias

L7 RMatiremant banedite:
The campany fas schemes of metigrent benedits having  provident fund and gratuity fund i respect of which the Compamy's
pontribution o the Fands are charped 1o respecthve projacts. Tha gratuity banefits of the company e admiristered by @ trust
foamrad for this purpose through the schemes. af Life Insursnce Corporation of India. Grandry Is being computed as per stahutory
nierms and paid to 1 rust.

2.8 Foreign oarmrency Eransactions;
&l trarcactions in farelgn currency are recognized at the eschange rate prevalling on the date of transactions. Labilies and
recenmbles i foreign curfency are comeeried a1 the sxchange rate prevaling at the dose of the financial year and net gain or losses
are recognized im the profit and loss II.'I:EIJHI:.

[
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19 Provisioes amd contingencies:
The Company creates a provision whan thare 15 a prasent oblgation as & resull of past avent that probably requines @0 outllow of
resourcas and relable esthmate can be made of the anount of obligation, A disdosure of contingerd lability & made, when there s &
possible pbligation or a present obligation that will probably not require outflow of resources or where refable sstimate of the
ohilgation an not be mads.

220 Acceninting for taxes on incomse:
Defarred tax axpense or benefit I recognined on Himing difererces, baing the difierence between taxsble income snd accounting
Intemme that arginate in one period and k5 likefy to reverse In ore or moe subsequent periods. Deferred 1ax assets and liabilites are
maasured using the Tax Fates and th Lws thag heva been éractad ar substartively snactad by tha balarce sheet date

I 1 @] of wnabsorbed depredaton and cary foredrd of lodses, deferred tax assets are recogrised orly to the extent that there
i wirtual certainty that sufficient future tasable income will be avallabie to realise such assets. In other situation, defered ta asets
arg racogrisad only 10 Tha @xtend that thens & reaserable clmanty 1heg sufficiant future Caabibe income will be available 1o malas
1P RRFALL,

1.11 Eaming per share:
Thie company & regismared undss saction-I5 of companies act, 1956 cormesponding 1o secton-8 of compandas act, 2013 &5 non-goodi

company. As company engaged in social purposs acthities as par its Memorandum of Association and conditions of centn Lncks
wiectoe-B under corrganigs act, 2013, No profits ang @stributable 10 sharaholders nor on winding up the Compay Rence earning psr

Ehera hat aal BEan reporied
3]  Wotes on accounts

31 Share capital

H1-Mar-17 11-Mar-16
Autharised:
30,000 equity shares of Rs. 100 asch 1,000,000 1,000,000
lrrwed, subscrbed ond poid-up:
225 equity shares of Rs. 100 pach fully paid-up I&E_ !E:EDEI
3.0.1  The details of sharehobders kalding mose than 5% of shares set out bebow:
F1-Mlar-17 31-Mar-i&
Deep Joshi T.54% 9.5
Bharti Gupta Ramal G.54% 2.04%
Lardar Datta .54 990%
Oithent TAER TO 18R
Total 100.00% 100, 00%:
— —_— —_—
kI  Corpusfund
31-Mar-17 31-Mar-16
Er Batan Tata Truss |5H'I'I'|l 12,517,856 11 723 367
Md- | ptarit tranafamred Ireemn Mate 3.3 [A] 119,133 A& 529
1;.4_13?.4_:15 13 517 BS6
Swiis Ageray for Development aed Cooperstion [SDCH 34,035,437 34,288,283
#dd: Interest transferred from Note 3.3 {4 S0k 814 455,553
35 517851 34,935,430
Toml 4354370 CXTEN

In erdar 1o protact the valus of tha canpus fund against Inflation, the company invests Tollowing amout into the cofpus Tund at he
angd ol aEch linancial yaar.
| 1% of the interest esmed or urertiliced portion of interest whichever is greater, as per Section |e) of the agreement with

SATT.
Il 10% of the Intenest garned on the corpus fund invesimant from SDC, which in the judgrent of the Company hedges agakst

Infatisn as par Sactien 3 of the Agreemant.
i Being a contractual obligation, respective of the net deficit) or surpius, the company continues to provide for the above

hadging

.

L
j__ L_.|. i "\lu.-l'\l_..il.'-}x
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3.3 Beserves and surpdas

31-Mar-17 31-Mar-16
&: Surplus in profie and loss accourt
Opering batance 33,754, 453 33R30,221
Addtions during the year |43, 7E8, 537 1,265,841
Azsets fdepredation [ per contra) 39,542 B33TT
Assetsdeprociation (3 pae contra|- Delation 45,354 1118
|vterest iransferned U0 Corpun fund as per contractual oblgation {701,538) [T75.421)
Tranzfer to commi&ment based projects fund [nobe 3.5 |A]| 11,307,594) |2, 485, 285)
Transfer to comemitmant based prajects fund [mate 3.5 ()] d
18,427,356 33,754,453
B: Assets aeguisitian fund [not &1 depraciation]
Dpening balence 2,524,866 5,435,004
assetsfdepreciation |As par contral (308,542} |R3% 3TN
Assatsfdepréciation |as per contra)- Deletion {45,554} 12,071,181 )
Assels purchased fram Graet Fund -
2,080,570 2,524,466
Tokal 20,507 96& 36, ITB, 918

The grant relating to Batter Cotton Initatie was recehod thicugh the Indian associated company namaly Bastselles United [rda
Privale Lirited compary with botal comenitted lumd of Ra. 4856 454, Though the danar dchanped the grant fram the Corporate
Social Regpanyibhe fund i per Indian lws, In view of section-2[1|]) of Foreign Comribubion Regulation Act, 2010 this wes directed o
be treated as conktribution from foreign source. However subseguent to retrospective amendment (o FCRA act, 2010 by finarce act,
2016. This contributian ks not be counted as contribution from foreign scuwme. Inview of the fact that the contrivution has been
recakad undar specifind hank account registration undar FCRA Act, 2010 s that this grajct pariod & ewar by March 31, 2097 This
18 cantrrued 1o be trapied as fansign contribution

A Lomgtsiy ey

31-Mar-17 31-Mar-16

Lineerured
Tre Fard Fourdation, Mew York City, LIS # - lamg Fund 52,110,000 92,110,000
Total 57116090 32,110,000

Loy fvniad Tram Foed Foundaton, USA mate of Inberest 1% and Exchange Fluctustion Bete 4%, Bepayable in £ equal inrtaliments
cammencing fram May 29, 2320. Az per the foan agreement, at the erd of the each anriversary (May 311, Company shall deposit
inta Exchange Rate Fuctuation Acgous, in LSS aguivalant of & amousl which & faur peroent 6F the laen aulitanding smaunt

LB Committed project based prants

A1-Mar-17 Ei-flar-18
A, Develepment international Desjardines [DO0]
‘DOpening balance 69,928,244 67,443 558
Leas: Trangferrad Trom Statemant af profit B loss sctoun [rote 3.3 Ja]) 1,307, 594 2,485, J85
B Small Indavbrias Developenent Bank of ndia (51007
Uipening balarce 30000000
Lasx: Transfarred fram Statement of pralit & foss account [note 1.3 [} .
Tatal 91,236,838 w
5.6 hwhhnfwmmm rESErvE
31-Mar-17 F1-Mar-18
Pramdsion Tor eachargs Muctuation resene
Ferd Foundabon - Loan 36,553,865 32130595
Tattal 32,130,595
e — 7
E?::f_.:-—,‘_::"“}\ l ™
o WLy -
ot e, A b Audited firancial statements for the year ended March 31, 2017
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37 Trade payables
31-Mlar-17 31-Mar-16
Sundry craditors 36 AT0, 332 32,958,157
Tosal 36,370,732 31.959.187
38  Other carent labiltles
3Mar17 [T
181 Statubory diss 750,428 1,430, B4
3187 Payable to stafl £ b4 081 4,041,911
383 Imterest accroed but nod due on borfiwings 718577 18,583
IR4 BCSAfloat depoah 7875861 5,016,034
ERS  Incors receiaad in advanoe 45,138,772 47,521,914
Prawision Tor Incorne Tas - 1,200,000
'I'ﬂ;l %Ii&?ﬂ ECI..IIHIE!:F
3.10 ‘H_mll-n!rlnl ventmants
__ 3-Mhae-17 31-Mar-16
Corpisi Fund {Nosstrade, Unguoted and valued &t cost|
12,60 % Govt. of Inclia Stock 2008 508,535 SO AXE
&, D00 wnity of By, 100/ sach [Manket volas not evoilable]
(evowded by S Aotan Tatm Trusr)
Taokal E!‘Il S8 505
341 Defered ta assets
31.Mar-17 31-Mar-16
Major componant of deferred tax assets ronsist of the Tollowings:
Cipinieg 1.8%0,0a0 241,524
Additions during the year {180,000} 1,588, 115
Tetal (1,350,059 1,830,080
213 Long beren baans and advances
31-Mar-17 11-Mar-16
Linsecured, considered goes
5,121 Telephers and rent deposits 1,354,982 3,003,108
3122 TOS recoverable 36,029,184 54,141 116
3123 Other joovs sad sdwances
Loan 1o MGG CB0s /Co-aperatiesFroducer Company [LAMP Fund|
- Unseowred and coresderad good 124,462,819 116 570,711
= Unsenead and corsidered doubtful 2,001,248 13533 705
Leas: Provisian far nos-parforming assets |1,482,B07) (10,602 656) |
Total 1 26 175
3,13 Trade receivablas
31-Mar-17 E1-Mar16
Owtstanding Por less tham six menths
Ungsoged, corsidensd good 1T EE0, 742 21,661,705
Tow___i7es07as zseTes

Acdkiéed Anannn) siotemends for D par emded Konch 31, 200
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3.14 Cash and cash squivalents

3i-Mar-17 31-bar-16
Cashiin hand - -
Blanie with banis
I puirent SESUNEE 1,951,406 25,653,082
- curvent account on behalf of BCSA's 8,128,615 6,543,235
10,081,021 32,196,617
+ i depos® BEiSuNTL
Qut of Corpus fimd prowded by
Sir Ratan Tata Trust 14,166,278 15,801,351
Swiks Agency for Developmend #nd Cooparation 11,370,733 10,206,232
Out of ProjectAoan fund prowmided by
ford Foundation - Fecharge fluchation resere 38 040 &30 31,671,870
Foerd Foundation 79471519 0,000,000
[0 Fund 13,900,000 7,644,831
A0S Fund 000,000 -
Diher project fund 17,484 854 17,600,542
137,455,033 40,015,226
Tﬂ'ﬂ ﬂ?& I,I._I‘H.Ll-ﬂ
115 Othar currest assets
Hi-Mar17 ¥i-Mar-16
3.15.1 Advances to stafl, othars & projects. 1,312,189 11T EI4
3.15.2 Inberest accrued an 18em daposis and imeestments 4,704, VG 4 08T BhG
3.15.3 Interest accrued an koans 1,063, 187 178358
3.15.4 Prepaid sepsris 156,601 72,835
3,15.5 Propaid tases (pending for refiund on oopeoff TOE2 4TS TAOG2AZ0
3156 Stock of work in progress (incove ner) 17,211 441 6,409,240
Total 42 B4l EE3 J3EI6A0T
318 Bevenus {rom operations
31-Mar-17 31-Mar-18
Bevenae [rom developrind apenmiions
11617 - Business correspondent fer Rrancial inclusion 171365000 150,827,732
316.3 - instruting development 37,745,018 27,648,135
3,161 Revenys lrom lvalihood promdtion activities 30,205,376 a7, 330,122
3.15.4 Inberest on fsans to CEOYNGOS 18,591,526 17,761,644
Toul___¥o7a06518 283,557 64
817 Otherinmeme
30-Mar-17 31:-Mar-16
Inkerest on term depoaits 8,276,542 g 5668001
Rensal inceng 6,664,387 5,933,008
Raeturnatie Grant refahad back 349,557 L |
Miscailanacis income E,492,380 FRECL-T
Tutal Elﬂ- Iy:_llhm
313 Employes benalits gxpense
I1-Sdar-17 I L-Potar-16
11T Salerie, wages and bonus 59,292,612 82.17057
2187 Contributians 1o provident and other funds 4,817,033 &S00 ASE
3183 Staff welare mapenies 708,538 1,554 1%4
%.1E4 Gratuity BE3,524 781
To ___ub ez 50 1027365
: 0
e M
R ' .
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119 operation and ather sxpensas

31-Mar-17 31 -Mar-16
Program expenditune 11,980,848 16,700,333
Consultancy expenses 53,803,760 56,406,058
Travel and ConvEyance 14,028,397 14,012,571
Loss o Pareign exchinge Mactustion sapanse 4,463,274 &0,
Service chargas 10 livelihood service providers 83,343,483 TOLE44, 556
Hent 3,753,722 5354 A8
Cffice mamienance expermed 1,660,415 ETIOM
Pastags and telecommundcations 1,234 1688 3,350,565
Boiks, printing and stationery B0 351 1034925
Bad debts written-ofl 15,956,569 =
Merting expenses 1488 515 1,450,000
TrEning expenses 503, 269 330,781
Rakes and taies 130,135 H13,632
Paymianld fa the auditor
- a5 gl 450,000 50,000
- for tanation mallers 300,000 200,000
- for other sendces 373, TEd 572,216
- for reimbursemant of mopening WAL 3H4,548
Bepsrs and marienanos 210,680 134,624
Cérpctors sitting Tea 280,000 187,500
Sudny ackances writhen off 4,483,570 199363
Sipisky writtan off [, 305 1158106
Rank charges 212,117 130,365
w 5&115- 143,142
Total 01,635,870 193,337,856
3.20 Fmance cosis
31-Mar-17 31-Mar-16
Inberast an bong terem borrowings 521, 058 $21.100
ot 521,008 niice
3.21 reversal of prov fawr nion asanky
31-Mar-17 I1-Mar-1%
Provieion far ron-perorming assets 3,337,503 5,412,286
Raversal of provision Far nan-perfanming assets (12457542} *
Tou (2119439 IR

a) Supplementary information;

41  Business Carmespandest for Finarclal inclusion;
2311 These sccoees pertain to Business Comespondent sersices providad by K35 bo the following Eanks &3 an March 31, 2017

Na ot
o of Depost [ Deposit [ Savingy Amaunt in
Mame of the Bank Branches/BCSA | kb Mo o Faald S1aff
ol
Syadicare Bank
BACA sppalmiad) Arcounts 1,358
opened i 15,345 o
|!5t|l£at:m.ﬂiEnilbh 1,358 E71.514
Teal 1,358 EFL i 15,945 35

41.3  Tha compary & extending Financial inclusion services as 8 Business Correspondant of Syndicate Benk, RAL BankiRBL, and
¥eg Bank Lid{YEL], in tune with its ohiets far promaotion of Finarclal inchusion Services to the poor and less privileged in the
unbanted areps ol dia, onder varows comenercial banks. This 15 as per AR cicular no. B 2011237300
DEOD MO.BLBC 333201 001,/ 2011-12, dabed Juby 01, 2011 and subdeguent drosdars Bsued by R8I from tirs ta tima.

4131  RELBank [RBL]:
The B opersticns with REL Bank kas been distontinued wia f. July 16, 2015.

2122  Yes Bamk Ltd (YBik
The BC speratices with YEL Bank has been dicontinued w.e.f_ Docember 15, 2015

Y
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4123 Jyndicate Bank;
For deposit and withdrassal of the omtomers of Syndicate Bank, the Compary oper#tes @6 & business

corresporsden] thiough it mobike banking plasform, enabled and Integrated wih the Bark's Core Banking
Platfanm, Mainly to facinate Snarcial inciusion the company is warking in neal aress and s cutcunced 1o o of
fts associate concerns wie, BASIN Sub-K | Transactions Limited.

2] In respect of 5 Business Correspondent agrement with Syndicate Bank @nd operstionalization theresd, the
Comparny Felds trm deposit certificates issusd by hak in tha joint name of Business Correspendant Senvice
Agera's [BISA's] ared the Company,

b These deposts ane entirely Funded Ty BOSAS and ot reflected in the baaks of tha Company.

¢} The Bank has @ lien on the term deposits o the #xtend of Ioan advanced by it to BCSAS on purchase of equipment
by BCSA

d} Upan releass of ths Fan, tre Term deposits wil b= sualable 1o the Company as securtty againgt Noal balamces
rrasche available by tFe campany i BCSAs for operations Betwesn [he Custnmars of the bank and the bank,

&3 Livelsaad Faanclal serdoes

£321  The Company 5 engaged in the study of instRutions snd deluery modals to suppest and develop altermatie implamantatian
miodels for MEEGA and SG5Y, with a viaw to Improve acoess to saviegs, techinology assisted financlal inclusion services. [0
purisin of the same the company provicdis specfic grant based [returnsiie [ nen maurnable] and subsidized Frarcial
suppirl |Loses] 10 warkcus ME0s and COMFl through the corpus | long term hunds provided by vaficus Intermaticns
Develogmmental Instutions

423 Unelhood and Microfirance Promotion Fund [LAMP Fund) The overall posl of the LAMP Furd & 1o contribute towards
Improvement in BuelBaad situation in ruradl inda, especialy fof the dissdvantaged sectiors of the secisty. trroiagh
devaloping products and supperting Fisanchl services to small NGO microfinance insthutions (NG0-MFL]L a5 sl as
communiTy cwred microfinance instutions (CO-MFIs). The funding is pravided by Dewelopment Internstionsl Desjarding,
Caneds [D40) amd Ford Foundaticn, besides pwn iy of tha company, through lorg beren leans and grants.
in 2008, Ford Foundation supporbed through a long term losn of s 82 milion towards expansion of the LAMP fund and
with the mandate of promoting lege ruenber of smal & medium beeihecd prameting instaution In the different states of

Indiz

Surmvnary of Achivithes o on March 31, 2047
Particulars Ihlg lhtn! Camidativie

Loams:
Mao. of Loans Sancligred o 261
g, of Loans Debursed {inchuding Previces Sanctian) 16 258
o, of sctive clants L3
Amocint of Losns Sanctloned ¥, '000's) B4, 500 B54,090
Lgans Disbursed (T, ‘000') 106,004 B44,050
Loans Qutstanding [T, ‘D005 &3 126,464
Development Suppest to CBOVMGDS {Returnabke and Operating Grants)
M. af Clisns 1 180
Wﬂmla@mgntwnsmﬂ. RN za 58,225
Devmlopment Support Disbursed {T, 000rs] =0 a8, 576 |

823  Loanto NGOW/CACS/Co-cpematives/Producer Compeny portfoli has bean classtfied as per LAMP Fund Cammitiea policy.
A3 on March 31, 2017

Ho. of Amount
| Ansed lassilcation Classification criteria)| Outstanging Frowision
|5|;.rd.m1 assats 0 days £ 113,637,154 -
1-180 days 5 10,825,674 1,082 587
Mo anrla
Sub-starclard assets 181-365 deys i 1,000, 248 w350
Donibrtul assats Aleen I65 days - = 5
[Tatal s4] 12648400 1422817
B at 31 March 2008
5 —— Chaad Moo ef Amant Privet
; G acooun Dutstanding
Etandard assets I deys 53 Pl el 40,045
1-180 days 1 400,443 400,045
Non-perfarming aksets
Cut-standend 3358t 181-365 dans £ 1475119 515,024
Dioubtful assefs Above 365 dens b 10,047, 58 A0, 047 585
19 118,81.511 10,647, 100 |
g J I—II':\' Aadited fAinancinl patesests fov the pear ended March 51, 304,
| HYDERABAD |* | W W
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8] Segmant infarmatica
Based on the anaksis of the cnmpany's business model and oonsidenng the manapement stnacture, financhl reporting and o cansideration

of {he differential risk 3nd return of segments, the management has dassified &3 business oparations inta the fellowing cpsrating and
reportably segrrents viz, (aiFinancil intusion fund based § B based [b] Program based revenue contracts (2] Grants

Bt 3T
Paiticalir Fnsrsial Program bied réweres — el
Inchios i St
I Segment Revenus 195,807, 22% 46,336,040 37,236,956 279380228
% of total revenue 00k 16 S 13.33% pla et
— ——— ——— b
i Segment experdBurs 17T ASHESS 52,209,321 m%_mg‘_—‘_
% of tatal expenditurs GE.29% e 1%1.52 100D
—_— —
m Sagment result 18,347,574 15,873,281 7,081,587 |
% ol tatal resul an revenue 6.57%| -2.10% 15%] 0.E%

Micrles
(2] Fised Assets used in the busingss or Fabilitios cordracted have Rt been identified to any of the reporiabla sagments, as the foed assens

and sardices ane used inerchangealily batween segrments. Accordingly, i disciosane refating to total segment seets and labiliies are

iR

(=] Details of Specified Bank Mates[SEM) held and transacted during the period from November 8, 2016 o
December 30, 2008,

Particulars SRMS Ortiver demamination netes Taotal

Cloging cash in hand as on 08113006 e, OO0 17 BED1T7Z |
Permitted receipls 5, 06, (00 3 TET 5,791, 717
Mon Permikted recaipls 4000 12950
Permited paymients = D5 SR b &6
Hon Permitted payments 5000 =
Iﬁn‘ﬁlum daposited in Banks 6,687 000 - 5 EET 0 |
Closing cash in hand & on 30012 5016 -.I - -
HMobe

1}  The company eonfiens that the above information is as par the records available with thaim

2} The company Is acting &% banking coraspondent to syndicate bank for promoting francisl indlusion. As
part of this acthvity, the company has appointed business cormaspondent sub-agera[BL5A), who callct
deposits From bank's customars and depasit such eollection in the bark account [Boal A7) maintained in
the nasve of tha cormpany.

3] These deposits relae ta transaction between benk's customens and the bank, A the BLSA daposi the
collection diresty in ike Bark in wvarious locatioed, 1he company does not have any record of
derominations of notes deposied in This acoount

4] Duwring the pariod, an amount of Bs, 57,08,527 hes been deposited in this benk sccsunt for which record of

denamination is nat avalabhe with the compeny. Thess are disclosed under perrmitbed recaipts (SAN)

A Contingent Fabaviy:
7.1 Incoeme Tax Liability:
) In respect of Assessment year 2007-08, based on the deciion and dirsetion by Honbis income tax Appellete Tribunal, Ded, the

ssessment stands polified and the Commbssianer of Income tae (Appeals] has been dirkcted 1o pamine the matter of diipate
afresh, based on the directiors so ksued. Pendmg this ssamination, the company has ot provided any Habidity for tax due
g regatieg ta Rs. 192,77 lacs against which the department has adjusted tix deducted at source of Rs.70.62Lacs which is dua ta the
comgary and disclosed as an asset in the stosunti

b} In view of the predominant, husingss acthities carried by the compgany, the tax lability I snry, on the bBusiness operations of
tompary i ey be peroeted by the income tax Autharities has been considered in the sooeunts.

. Commitmints : Nil (Previous year; il

B Duesbo Mico and Small enterprises:
The Company & in the process of entfing the suppliens, who would be covered under the Micre, Smad ard Medium Erterprods

Devalopment Act, 2006, Under these circumstances, the information, if aey, requined tobe disdesed wunder tha AL, has not yet been
ascertaingd.
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INDIAN GRAMEEN SERVICES

Cik: Ua53200L19ETNMLOETIA]
Address: F-5, Ground Foor, Kalwh Coleny , Greaber Kailash Past - 1,
Wew Dekhi -110044, Indsa, Ph: 011- 1730257, www. bestrindla com, infolbassdndia.oom
Significant Accounting Policies and Motes on Accounts for the year ended March 31, 2017 _
(AT grngwnds in ¥ excepl otfrerwise sharea))
) Adckrioeal inlormation el isgquind wnader paragraph 5 of the paet 1l of the Schadude 116 the A bo the extent either "Ni® or “Net sggplcabis™
has ot haen furnished,
10]  Prior year eamparatiae:
Correnpanding Fgures of the previcus yeor Fave been regrouped § resranged whereser necessary fo make them comgarable with the

figures of the currend year,
As par o repart of even date
for V. NAGARAJAN B CO,, Far ard on behalf of the Bosrd of Directars of
Chantersd Accountonts INDIAN GRAMEEN SER
A
b frdke |
[*)
la.G. 5|mrl1ll'|' % . s |Sudhia Mair) | Diuftal
Pastnar T NI Chalrpersan Fanaging Direcior

IR Firrm . DEATEN | M Hqc‘-.l_n"g&h' a0

May Gth, 2017 | Kalkata

Audited fingnciel statements for the weor ended Maroh 31, 2017
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